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‘Section 1.01, -

Name,
: The. name of
Homeowners? Association, Inc,,

benefit'corp
"Association

_,ASectionil.Ozf‘_ Location,

-

office at the plann
Rainbow Glen Drive

The Associa

and Sierra

NAME AND LOCATION

ed development

tio

n 'shall have its”prihéipal.:*
Project site.'locateqnatl
Highway, in the County of Los

Or as close thereto as practicable .

Angeles, State of California, O
s the Board may determine or as the affairs of the_Association;'~*
may require from time to time. S e
ARTICLE IX . :

i DEFINITIONS - S

Section 2.0, Declaration,
~.
"Declaration,"” shall mean the Declaration -

'Establishing a Plan
Rainbow Glen,
Instrument No.
of Los Angeles Coun
or modified.

recorded on the

ty, as the

Section 2,072,

for Planned Devea

day of . 198 , as :
in the Office, of the County Recorder
Same may be amended, supplemented

4

lopment Ownership for

itions,

Other Defin

Each and ever

Article I of said Decl
4s therein and each an
herein by reference th

aration
d every
ereto,

ARTICLE IIT

T R PR

i)

Y definition g
shall have the
such definition

2t forth under
same meaning herein
is incorporated

b ieg o

Section 3.01."

Membership.

MEMBERSHIP AND VOTING RIGHTS




., Bection 3.02. Suspension of Membership., . -

S
i

The voting rights and rights;tofuse'and_enjoy',

the Common Area of members, their families and-guests‘may be‘sus—.?°”".

SO ) | ARTICLE IV

MEETINGS OF MEMBERS -

Section 4.01. Place of Meetings.

-eonditions exist. In the absence of any designation,. - iy R
meetings of members shall be held at the principalfofflceﬂoﬁ,theii25
Asscciation. : c o .

Section 4.02. Annual.Meetings.

: The first annual meeting of members of the
Association shall be held within 45 days after the closing of

the sale of the lot that Fepresents the fifty-first (Sist)

Subdivision Public Report issued for the project by the’
California Department of Real Estate, but in no case later than.
six (6) months after the closing and Fecording of the sale of
the first lot. Thereafter, the annual meeting. of the members o
the Association shall be held each year on the Wednesday ’
T\immediately preceding the anniversary date of the first annual
eeting at 7:30 o'clock P.LM. Ot at such other date or time as
may be fixed by the Board but in no event shall an annual
meeting be held less than once each calendar year. If the
scheduled date of the annual meeting falls on a legal holiday,

the meeting shall be held at the same time on the next business
day. -

Section 4.03. Special Meetings,

N special meeting of the members of the
Association shall be promptly scheduled by the Board upon: (i)
the vote by the majority of the Board itself; (ii) a request by
the President; or (iii) written request for a special meetin

total voting power of the Association. IF a special ‘meeting isﬁ,;ﬁ

R

signed by members representing at least five rercent {5%) of the . ..-




2_'personally, or hy first-class, registered, or certified: mail

requested hy any person other than the Board, the request'shalll
Specify the time, date, Place and general hature of the business
‘to be transacted ang shall be delivered Personally or by . mail- -
(postage pPrepaid)} to an officer of the Board, The’officer”“fwu
receiving the reguest that a special meeting be scheduled“shalla
notify the members in accordance with the provisions_ofﬁSectioq
4.04. Nothing herein shall be construed as Limiting .or.: -« -

and to any mortgagee who hasg requestad in writing?to_receive KIS
. such notice, Any mortgagee, -or its designatednrep:esentative}fR
.-shall be entitleg to attend any such meeting,,butAShaliﬁnot:beﬁ-

‘entitled to.vote at.- the meeting., mThe notice’ shall. 'be'.given Dl

. addressed to the member or flortgagee at the'address‘ofdsuch'*,fw_.
- member or mortgagee appearing on the books of the Association or
given by the member or mortgagee to the Association: for purpose
of notice. If no address appears or is given for any member,

The notice shall state the place, date’ and
time of the meeting, 1f directors are to be elected at the- L
meeting, the notice shall include the names of all those who are’ =
nominees at the time notice is given, 1In the case of a special " -
meeting, the notice shall state the general nature of the - .
business to be transacted and ne other business may be-- e
transacted. In the Case of the annual meeting, the notice shall’

Section 4,05. Special Wotice Requirements.

. Approval by the members of any of the L
following Proposals, other than by unanimous approval of those )
members entitled to vote, shall not be valid unless the general
nature of the Proposal was stated in the notice or in any
written waiver of the notice: C

(i) removing a director without  cause;
{(ii) filling vacancies on the Board;

{(iii) amending the Articles;




(v) electing to wind up and dissolve the
Association; or ' :

(vi) approving a plan of distribution of

.- -assets, other than money, not in accordance with the liquidationf:7

.rights of any class of members (appliéable.only if the. - | g
Association is in the Process of winding up and there is more:
. than one class of membership outstanding at the time). . :

)

Section 4.06. . Haiver of Notice §r Consent., -

The transactions of any meeting'bf.membérs,
however called or noticed, and wherever held, shall be as valid-
as thaugh taken at a meeting duly held after regular call and

notice, if (i) a quorum is present either in person or- by proiy,‘gi"

and {ii) either before or after the meeting, each member o
entitled to vote, not present in person or by Proxy, signs-a’- -
“Written waiver of notice, a consent to the holding of the - i

meeting, or an approval of the minutes of the meeﬁing;‘gThel};“ ‘

waiver of notice, consent, or approval need not specify either
the business to be transacted or the purpose of any meeting. of
- members, .except that if action is taken or proposed to be taken

for approval of any of those matters specified in Section 4.05,
of these Bylaws, the waiver of notice, consent, or approvail

shall state the general nature of the proposal. All such

waivers, consents, or approvals shall be filed with the . e A

corporate records or made a part of the minutes of the meeting, ,

Attendance of a member at a meeting shall
also constitute a waiver of notice- of and presence at that
meeting, unless the member objects at the beginning of the
‘meeting to the transaction of any business because the' meeting
" is not lawfully called or convened. Also, attendance at a - -
meeting is not a waiver of any right to object to the ™

-consideraticn of matters required to be included in the notice?"f".

of the meeting but not so included, if that objection is - v
. expressly made at the meeting. ' '

Section 4.07. " Proof of Membership,

. No person shall exercise the rights of
membership in the Association until satisfactory proof of
membership has been furnished the Association. Such proof may
consist of either a duly-exccuted and acknowledged grant deed or
title insurance policy showing that the person has an ownership
interest in a ‘lot that would entitle the person to membership in
the Association as provided in the Declaration. Such deed or
paolicy shall be deemed conclusive proof of the person's '

. . 2

_-f_] —

P e



membership in the absence of a conflicting claim'based on a
later deed or policy. ' L N

' .

" Section 4.08. Quorum. : b

The presence either in person or by proxy, at.:
any meeting, of members entitled to cast fifty-one percent (51%)
of the total voting power of the Association (excluding the
numbeyr of votes as to which voting rights are suspended at the
time of the subject meeting), shall constitute a quorum for any o
action except as otherwise provided in the Declaration, or these -
Bylaws. 1IFf, however, such quorum shall not be, present or D
represented at any meeting, a majority of the members entitledss
to vote thereat shall have power to adjourn the meeting ‘to a-
date not less than five (5) days and not more than thirty (30)
‘days later, without notice other than announcement at the

. meeting, until a quorum as aforesaid shall be present or be:
represented, oo e

-

T e
. . s
- L e e

The members present at a duly called or held
meeting at which a4 quorum is present may continue to do business
until adjournment, notwithstanding the withdrawa; of enough
members to leave less than a quorum, provided that. twenty-five
percent (25%) of the total voting power of the Association o
remains present in person and/or by proxy. 1If a time .and place
for the adjourned meeting is not fixed by those in attendance at’ -
the original meeting or if for any reason a new date is.. fixed PR
for the adjourned meeting after adjournment, notice of'thettime'"js
and place of the adjourned meeting shall be given to members-“in-, <
the manner prescribed for regular meetings. R IR

-Section 4.09. Proxies,

At all meetings of members, each member may
vote in person or by Proxy. All proxies shall be in writing and
filed with the Secretary before the appdinted time of each .
meeting. Every proxy shall be revocable and shall automatically -
cease upon conveyance by the member of hisg lot, or upon receipt
of written notice by the Secretary of the Board of the death or
judicially declared'incompetenCe of a member prior to the
counting of the vote, or upon the expiration of eleven {(11)
months from the date of the proxy. 1In addition, voting by pro
shall comply with any other applicable requirements.of. .- Ce
California Corporation Code Sections 7514 and 7613, 0T

Xy

" Section 4,10, Order of Business,
The order of business of all meetings of  the
‘_.members,sha;l be as follows: _ : IS TR AR | Py

(i) roll call;

. notice: L




it

:;"

(iii) reading of minutes of.precedihg;

meeting;
(iv) reports of Board and officersﬂl'l ‘
: (v) election of directors, if‘any ;fé”to béf
elected; Lo :
{vi) ﬁnfinished'business: and
(vii) new business,
Section 4.11. Parliémentaryzprocedugg.

All questions_of-parliamentary pProcedure
shall be decided in accordance with Roberts Rules of Order,

Section 4.192. Action Vithout Meeting.

Ahy action required or Permitted to be taken
by the members (except the election of directors) may be taken

without a meeting if all the members consent in writing to the
action. The written consent shall have the same force and
effect as the unanimous vote of the members. The written

consents shall be filed with the minutes of th
the members, :

ARTICLE v

»

- BOARD OF DIRECTORS: SELECTION: TEmM OF ‘OFFICE ™

.. Section 5.01. - Mumber, . s

The affairs of this AsSociatioh'éhéil?bé#’r1?

agent of the Declarant, The initial directors shall be. :; .-
o meeting' of the members, and until their suc

'3lfgection‘5boz;. . Term of Office.

he first meeting of’ the Associaticn the

- L At t
. members shall elect five (5) directors for a . term of"one: (1}
Year, and-at each annual meeting thereafter the=members§shall,
- elect five (5) directors for a term of one (1)
vacated sooner, each director

director's. term expires and a

"Section 5.03. - Rémbvalt Vacanéies.

e proceedingsloffh-?“

managed by a Board of five (5) directors, all of whomnmustgbeikhﬁ
members of the Association. Oor an officér, director,_employee.or -

appointed 'by the Declarant. and shall hold office”untilg_ » it

-



term of office if the votes cast against hig remoQallwbhld bhe e

sufficient to elect him if voted cumulatively at an election at.

which the same total number of votes were cast. and the.entire '.°
"of dix

lrectors authorized at the time of the MOSL recent - .-
election of directors were then being electe . A director,who;.
was elected solely by the votes of members other than Declarant : .
may be removed from office prior to the expiration of .his term

only by the votes of a majority of members other than ST L
Declarant., .In the event of death or resignation of 'a director, - -:
his successor shall be filled by approval of the Board at a duly
held meeting or by a sole remaining director, and shall. serve '

the directors, A vacancy created by removal of a directorﬁcan;c
~.be filled only by election of the members, A R

" Section 5.04. Compensation,

- ‘No diresctor shall'receive'compensation for
any service he may render to the Association. However, any
director may be reimbursed for his actual exXpenses, if -

‘Teasonable, that are incurred in the performance of his or her
duties, ' :

Section 5.05. ' Indemnification of Corporate Agents.

The Association shall indemnify any present
or former director, officer, employee, or other agent of the
Association to the fullese extent authorized under California
Corporations Codeé. Section 7237, or any successaor statute, and

ARTICLE vI

MOMINATION AND ELECTIONM op DIRECTORS

"Section G}bl. ' Nomination.

o Except for the initial directors selected by ,;

~ the Declarant, nomination for election to the Board of .Directors. -
may be made by a Nominating Committee. MNotice to the members of

the meeting shaly include the names of all those who have been

' nominees at the time the hotice is sent. Nominations may also

X

be made from the floor at the annual meeting,. The Nominating I

Committee shall consist of a Chairman, who shall be_aimember_offffmﬂgg_'

the Board of Directors, and two {2} or more membersﬁof*thejuﬁj?fj 2
. Association. fThe Nominating Committee shall be,appointedaby_thexéf-“‘
‘Board of Directors not less than thirty (30) days-priot;toaeachfiﬁ;;-
‘annual meeting of the members, to serve until the clOSEEOfHSUCthJ

- . . P L PR
Se : .
.. - . B . . i . i .- Vg




‘annual meeting. The Nominating Committee shall  make as many
‘nominations for election to the Board of Directqrs-as it shall

. iIn its discretion determine, but not less than the number of -
vacancies that are to be filled. ALl candidates shall have N T~

_ freasonable_opportunity to communicate their qualifications' to.
;i;members*and_to solicit votes. - e T EEN

-

+: Section 6.02. . '  Election.

At such -
. election the members or their proxies may cast, in respect to

each vacancy, as many votes as they are entitled to exercise
under the provisions of the Declaration. The persons receiving
the largest number of votes shall be elected. - All members shall
be entitled to cumulate their votes for one (1) or more
candidates for the Board, if the candidate's name has been _
placed in nomination prior to voting. Under cumulative voting,. .
each qwner, either in Person or by proxy, may give a .single o
candidate the number of votes equal to the number of directors
to be elected multiplied by the number of votes the owner is
entitled to exercise under the Declaration, or the owner may
distribute these Cumulated votes among any two or more '
candidates as the owner desires. The candidates receiving the
highest number of votes up to the number of Board members to be

elected shall be elected. Voting for directors shall be by
secret written ballot.

Section 6.03. Specially Elected Directors.

_ As long as a majority of the voting power of
the Association resides in the Declarant, or as long as there

RN by members other than Declarant. If members other than e
" +-  Declarant are unable to elect at least twenty percent (20%) of

elected by members other than Declarant (the “"specially elected"
directors). Nominations for specially elected directors may be .
made by any member other than Declarant by submitting a written
nomination before the meeting to the Secretary of the
Association, or by placing a name in nomination ‘at the meeting
prior to the vote. A specially elected director may be removed

majority of the voting rights other than the voting rights held. .
pe by Declarant. In case of the death, resignation, or removal of ;-
wldn T g Specially elected director, a successor shall be elected by
i - 'members-other than Declarant to hold office for the unexpired:
term of his or her predecessor and until a successor has been
elected and qualified. Except as otherwise providéd in this
Section, the provisions of the Declaration, the Articles and-

5 ¢ .




_removal, rights, anpg duties,. shall appl

Y to specially elected.
directors. : e N,
ARTICLE VII' RS
MEETINGS,QE,THE BOARD OF DIRECééhé'
" Section 7.01. - }'Regulér Méeﬁinqs. | e

'Section 7.02. Special Meetings,

be considered; ‘the notice shall be qiv

Person at the director's offjice who would reason

thesge Bylaws, applicable to directors, including thei

rielection,

Yy meetings,“at.a-,
-~ The meeting. - )

unless, in - Co e
the judgment of the Board, a larger meeting room is'required :
than exists within the Project, in which case, the meeting room

selected shall be as close as possible to the project,

Special meetings of the Board of Directors
shall be held when called’by written notice

President, vice President or Secretary of th
any two (2) directors, The notice shall gpeci

Place of the meeting and the nature of any special business to

“N Lo each director by
one {1} of the following methods: (a) by personal delivery; (b)
written notice by first class mail, postage prepaid; (c) oy
telephone communication, either direétly to the director or to a
' ably be expected
Lo communicate such notice Promptly to the director; or (d) by ‘
telegram, charges Prepaid. a1l such notices shall be given or
Sent to the director's address or telephone number as shown on
the records of the Association., Such notice shall also be ’
Posted at a prominent pPlace within the Common Area not less tha

n

time set for the meeting. Notices given by Personal -delivery,
telephone, or telegraph shall be delivered, terephoned,ﬂ
to the telegraph company at least Seventy~two (72):ho




transaction of business, Every act performed or decision made
by a majority of the directors present at a duly held meeting at
which a quorum ig present shall be regarded as the act of. the
Board. A meeting at which a quorum ig initially Present, may
continue to transact business, notwithstanding the withdrawal of -
directors, if any action taken is approved by a majorityﬁof,theﬁﬁ
required quorum for that meeting. B

" Section 7,04::. '~ Open Meetings.

, All meetings of the Board sha
all members, but members other than directors:

participate in any discussion or deliberati
50 authorized by a majority of a gquorum of

Section 7.05.. Executive Session.

. _ The Board may, with approval of a majority of
a quorum, ‘adjourn a meeting and reconvene in executive session .
to discuss and vote upon personnel matters, litigation in which
the Association is or may becone involved, and orders of
business of a similar hature. The nature of any and all

business to bhe considered in executive session shall first be .
announced in open session. : '

Section 7.06. Telephone Meetings.

Any meeting, regular or special, may be held
by conference telephone of similar communication equipment, so.. S
long as all directors participating in the meeting can hear one’- .7
-another, and all such directors shall be deemed to be present in-
persoen at such meeting., An explanation of the action taken °
shall be posted at a prominent place within the Common Area
within three (3) days after the meeting, -

Section 7.07. Haiver of Motice. ' Lo

The transactions of any meeting of the Board
of Directors, however called and noticed or wherever held, shall e
be as valid as though taken at a meeting duly held after regular o
call and notice, if (a) a quorum is present, and (b) either
before or after the meeting, each of the directors not present
signs a written waiver of notice, a consent to holding the
meeting, or an approval of the minutes. The waiver of notice or
consent need not Specify the purpose of the meeting. Notice of .
a rneeting shall also be deemed given to any director who attends:: -
the meeting without Protesting before or at itg commencement ‘

“Seétion'?.OB. Notiée_of'hdjoufned Meeﬁing.

Notice of the time and place of holding an
ad journed meeting need not be given, unless the meeting is S
" adjourned for more than twenty-four (24) hours, in'which-case,fy

=10~




Séction 7.09. Action Without Meeting,

'-TSection:B.Ol. . Powers,

: . -Any action required or permitted to be: taken.
by the Board of Directors may be taken without a meeting, if alil
members of the Board, individually or_collectivelythonsent-in
writing to that action. Such action by written consent shall
have the same force and effect as a unanimous -vote o
of Directors. Such written consent or consents -shal o

-

ARTICLE VIII

. POWERS AND DUTIES OF THE BOARD -

The Board shall have 4ll powers conferred on
the Association as set forth in the Declaration and these -
Bylaws, except those powers eXpressly reserved to the members
and subject to the requirements to obtain approval of the
members before certain actions-may be taken.‘ In addition, the
Board shall appoint and remove at its pleasure all officers;A
agents, and employees of the Association, and shall prescribe
powers and duties for them that are consistent with the
Declaration, the Articles, these Bylaws, and any applicable

laws,

Section 8.02,. Duties.,

The Board shall be responsible for - the
nerformance of the duties of the Association as set forth in the

- Declaration, and shall supervise all officers, agents, and S

duties. 1In addition, the Board shall maintain a complete
written record of all of its actions. oo

Section B.nN3. Standard of Care,

Each director of the Board shall perform his
or her duties as a director, including duties as a member of any
committee. of the Board upon which the diractor may serve, in:. .
good faith, in a manner such director helieves Lo be‘in the best
interests of the Association and with such care, including- .. .-

reasonable inquiry, as an ordinarily prudent person”in'azlikef el

position would use under similar circumstances.‘.;n pe;fotming.;.”?ﬁ

Tty ata
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the duties of a director, 5 director shall be entitled to rely
on;information. opinions, reports or statements, including-

financial statements and other financial data, in each case -
Prepared or presented by: (i} one Or more offi
of the Association whom the director believes to be. rel

Competent in the matters presented:.(ii).counsel

Competence; or (iii) a committee of the Board upon which. the

director does not Serve, as to matters within its designated : @

authority, which committes the director believes +to merit
confidence, so long as, in any such case, the. director acts in
good faith, after teasonable inquiry when the need therefor is

indicated by the Clrcumstances and without knowledge that would.
cause such reliance to be unwarranted. 2 person who performs e
the duties of 5 director in'accordance,with the.foregoing,ishallﬁﬁrh
have no liability based Upon any failure or alleged?faildre-tc; :

- discharge the Person's obligations as a directormﬂg;

Section 8.04, Committees of the Board,

© The Board, by resolution adopted by a -
majority of the directors then in office, Provided a4.quorum is
 present, May create one or more committees, each consisting of -
one or more directors and persons who are not directors, to-
Serve at the pleasure of the Board,. Appointments_to committees

of the Board shall be by majority vote of the directors then in

-

office. fThe Board may appoint one. or more directorsrasi__‘ i
alternate members of any such committee, to the extent provided
in the resolution of the Board, shaii have all orf the‘authority
. of the Board, except that no committee, regardless of Board

which, under the Declaration ep the California Nonprofit Mutual -
Benefit Corporation Law, also requires approval of the members BRI

.Or approval of a majority of ali membears;

(ii) fi1y vacancies on the Board or on any
committee which has the authority of the Board;

(iii) amend or Fepeal these Bylaws or adopt’
hew bylaws;

{(iv) amend or repeal any resolution of the
Board which by its €Xpress terms is not S0 amendable or
repealable;

(v) appoint any other committees of the
Board or the members of thoszea committees; or .

- (vi} expend Corporate funds to support a
nominee for director after there are nomineesg than can be
elected. ' . ;

=12~
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Meetings and actions of committees of: the

Board shall he dJoverned by, held, and taken in accordance with, R
the provisions of these Bylaws concerning meetings and other o
actions of the Board, except that the time Ffor regular meetings R
of such committees and calling of special

committees may be determined either by resolution of the Board
©r, in the absence of a Board resolution, by resolution of the
committee, Minutes of each meeting of any committee of the

Board shall be kept and shal) be filed with
records. '

+ Or the Asso
Regulations, the Roard must act in

each. of the following requirements:

‘ (i) The member is
prior notice of the discipline to be

the imposition of the discipline, R

any method reasonably calculated to give actual notice.. If the ...+ -
notice is given by mail, it MUSt be sent by first .class or. .

- registered mail to the last address of the memberkas*shown;on}‘

.-the AsSociation's'recqrds. R # "

imposed and the reasens for -.:-

given fifteeﬁ7f15)'days _
The notice may be given by i

. : (ii) The member jis given an'opportuﬁity to be
heard, orally or ip Writing, by the Board, not less than five
'(5) days before the effective date of

the imposition of. ‘the
“discipline. : Lo
| | ARTICLE IX
OFFICERS AND THEIR DUTIES .
Section 9,01, Officers of the Association.

' The officers of the Association shall. be a-. o ow,
President, a Vice-President, a Secretary and a Treasurer. - The T e
‘Association may also have, at the discretion of the Board, one

~13- _ S L




or more additional vice—Presidents, one or wmore

Assistant
Secretaries and onec Or more Assistant Trea

Surers,

Section 9.02, Election of OFfficers.

The election of officers shall take place at
the first meeting of the Board of Directors'following each -
annual meeting of the nembers,

- ‘Section 9,03, Term.

: The officers of this Association shall be .
elected annually by the Board and each shall hold office for one

(1) year unless he or she shall sooner resign, or shall be ’ u;;:

removed, or othervige disqualified to serve.

Section 9,04, . Special Appointments.

the affairs of the Association may require, each of whom shall. <.

' hold office for such period, have such authority, .and perform
.such duties as the Board may, from time to time,”dgtermine;S

R L I TR .

. Section 9.05. Resignation and Removal..

_ Any officer may be removed}fféﬁfoffibéﬁlbdﬁ”f{. AR
+ Ot from the Board, if he or she is also a Board member) by the "

Board with or without cause. Any officer may resign at-any time
by given written notice to the Board, the President or the = |
Secretary. Such resignation shall take effect on* the date of -
receipt of: such notice or at any later time specified therein, .-
and unless otherwise specified therein, the acceptance.of .such .
- resignation. shall not be necessary to . make it effective.

o
v

~ “Section 9.06. . B Vacancies. ' - ]i
'.‘. LT !

: _ A vaéancy in any 0ffice.may'be filleaLbf :}ﬁﬂ
appointment by the Board.. The officer appointed-toAsuch-vacancy_
."shall serve .for the remainder of the term of the office¢heeqry

A, President. The President shall preside -
at all meetings of the Board of Directors; shall see that orders
and resolutions of the Board are carried out: shall sign all o
leases, mortgages, deeds and other written instruments and shall -
sign all promissory notes. The President shall have the general
povwers and duties of management usually vested in the office of
the President of a California honprofit mutual benefit
corporation, and shall have such powers and duties -as may be
prescribed by the Board or by these Bylaws.

—14=
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B - Dollars ($75,000.00), a Copy of a review of the financial

B. Vice President.  The Vice pPresident’ - &
shall act in the Place and stead of the President in the event .
of his absence, inability or refusal to act, and shall exercise -
.and discharge Such other duties as may be required by - the Board. "

C. Secretary. The Secretary shall rYecord
the votes ang keep the minutes of all meetings and Proceedings
of the Board and of the members; serve notice of meetings of the
Board and of the members; keep appropriate current reqords
showing the members of the Assaciation together with the

addresses, ang shall perform such other duyties 48 required by
- the Board, i ' .

S

ve vy

resolution of the Board of Directors; shall sign aill promissory
notes of the Assocliation; shall keep proper books of . account;
shall_prepare and shall distribute budgets and financial.

' . (1) A pro forma operating budget fo I
fiscal year which shall be distributeq not less than forty-five
(45) nor more than sixty (60) days before the beginning of the .

fiscal year consisting of at least the following: (a) Estimated . -

Fevenue and expenses on an accrual basis; (b} The identification
Of the total cash reserves of the Association currently. set

of, and the methods of funding used to defray future repair,
replacement, or additions to, those major components which the
Association is Obligated to maintain; {(d) a genearal statement
addressing the Procedures used for the calculation and .

distributed within sixty (60) days after the accounting date.
This operating statement shall include a schedule of assessments
- received.and receivable identi fied by the numbers of the lots .
‘. and the name of the owners assessed,.

, . g (3} A report consisting of the following
shall be distributed within one hundred twenty (120) days after
the close of the fiscal year: (a) a balance sheet as of the end
of the fiscal Year; (b} An operating (income) statement for the

fiscal year; and {c) A statement of changes in financial

‘position for the fiscal year. For any fiscal'year_in which the . -

gross income to the Association exceeds Seventy-Five Thousand ol

r each - -

FESTI TR




generally accepted accounting principles by a licensee of the
California State Board of Accountancy; (e) Any information.

rYequired to be reported under Section 8322 of the California
Corporations Code; -

{4) If the report referred to in D(3), above
is not prepared by an independent accountant, it shall be
accompanied by the certificate of an authorized officer of the
Association that the statement was prepared from the books and
records of the Association without independent audit or review;

Year.
ARTICLE X Es
BOOKS AND RECORDS :

Section 10.01. Inspection by Members.

_ _ The membership register (including names,
addresses and voting rights), books of account and minutes of
neetings of the members, of the Board, and of committees shall
be made available for inspection and copying by any member of

the Association, or by his duly appointed representative, at any

reasonable time and for a purpose reasonably related to his -

interest as a member, at the office of the Association or at .- .. ...

..such other place within the bProject as the Board shallf,j3_;;:uﬁ“bﬁ”

+

" prescribe.

‘Section 1n.02. _ Rules for Inspection.

with respect to:
: ’ ' A, Notice to be given to the custodian of
thE'records_by the member desiring to make the inspection.

“inspection ‘may be made.

. e C.  Payment of the cost of reproducing
""chpieS'dfjd0qdmehts required by a member. :

-1y~

"The Board shall establish reasoﬁable?fules E

,B; Hours and days of the wéek when such an




Section 10193. Inspection by Directors. : R

: , - Every director shall have the absolute right'-
at any reasonable time to inspect alj books, records and, Coe
documents of the Association and the physical properties owned & -
B2 Association. The right of inspection by a
he right to make extracts and copies of = .
Xpense of the Association. T -

Documents Provided by Board.

Upon ' written request, the Board shall, within
ten (10) days of the mailing or delivery of such request,
provide the owner of & lot with a copy of the governing
documents of the project, a Copy of the most recent financial
budget and statements of the Association distributed pursuant to
Saction 9.09D(1), {(3) and (5), and a true statement in writing
from an authorized Yepresentative of the Association as to tha
amount of any assessments levied upon the lot which are unpaid
on the date of the statement, including late charges, interest,
and costs of collectinon which, as of the date of the statement,
are or may be made a lien upon the owvner's lot. The Board may
impose a fee for pProviding the foregoing which mav not exceed

the reasonable cost tOo prepare and Teproduce the requested
documents.

ARTICLE XI

GENERAI, PROVISIONIS

Section 11.01. . Amendment of Bvlaws,

Prior to the conveyance of the first lot in
the project, Declarant may amend these Bylaws (provided'any

amendmant constituting a material change shall require the
approval of the Department of Real Estate). 'After the )
conveyance of the first lot in the pProject, these Bylaws may be .. o
amended, only by the affirmative vote (in Person or by proxy) or * .-
written consent of members representing a majority of -a quorum
of the Association ang 2 majority of the votes or written
consent of members other than Declarant, or Where -the two (2) _
class voting structure is still in effect, by vote of’a¢majority_
of each class of Members. However, the percentage of voting. '
bower necessary to amend a4 specific clause or provision-shall- RPN
not be less than the prescribed percentage of affirmative'votes;_fT
‘required for action to be taken under that T R

T+
-

' Section 11.02. " Conflicts.,

T In the case of any conflict or incﬁnéistency}
between the Articles and these Bylaws, the Articles shallﬁ;ﬂxa%n

Control; and in. the case of any conflict or inconsistencxi ERSRY
ion and these Bylaws, the Declaratipgﬂshall‘

_ R
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'ESection iI.OB; Fiscal Year,

Unless the Board determines otherwise, the
fiscal year of the Association shall begin on the first (1st)-
day of January and end on the thirty-first (31st) day of .
o _n.December;of every year, except that the first fiscal Year shall
SR begin on the date of incorporation. o '

-.”Sectiod-li.04.' Applicability.

The provisions of these By-Laws are appli-
. cable to the project, its operation, occupancy, ownership,
maintenance.and use and to all present and future owners,
-members of their families, guests, tenants, agents, emplovyees
and licensees and to any other person or persons who may use the _ ;
project or its facilities in any manner. The acceptance of a j
deed to any lot in the project shal) constitute an acceptance -
and ratification of these By-Laws and the Declaration, as either
or both may from time to time be amended,
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We, the undersigned, being all of'ﬁhe,Directors of Rainbow
Glen Homeowners'_Association,

Inc., a Californja nonprofit-, .i..77
. mutual benefit corporation, do hereby certify: o cLoT

‘That we are e

‘ ntitled to exercis
.said'corporation: -

e all of the voting power .of * °

CERTIFICATE OF SECRETARY S

I, the undersigned,
Rainbow Glen Homeowners?
nonprofit mutual benefit

the duly elected and actin
ASsociation, Inc.,
corporation,

g Secretary of
a California
do hereby certify:

g EYlaws were adopted as the
day of ‘ 1986,
"cprporation.

. IN WITNESS WHEREOF,
this day of
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